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OATH OR AFFIRMATION

PHYLLIS BECX
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

HL EQUITIES LJ.C

of
DECEMBER 31

20 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as fellows

This report contains check all applicable boxes
tJ

Facing Page

fl Statement of Financial Condition

i1 Statement of Income Loss
II Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital
LI Statement of Changes in Liabilities Subordinated to Claims of Creditors

1T3 Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3
El Information Relating to the Possession or Control Requirements Under Rule 15c3-3
El Reconciliation including appropriate explanation of the Computation ofNet Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule lSc3-3
LI Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

as

Pub lic

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3I



OATH OR AFFIRMATION

PHYLLIS BECK
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

HL EQUITIES LLC
as

DECEMBER 31
20 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

Title

Notary Public

This report contains check all applicable boxes

Facing Page
13 Statement of Financial Condition

ii Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

13 Computation of Net Capital

13 Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

EI Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240 7a-5e3
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Robert Certified Public Accountant

American Institute ol Certified Public Accountants

d_ Georgia Society of Certified Public ccuntant

INDEPENDENT AUDITORS REPORT

To the Members of

Equities LLC

Atlanta Georgia

have audited the accompanying statements of financial condition of Equities LLC as of

December 31 2011 and 2010 and the related statements of operations and changes in members
equity and cash flows for the years then ended that you are filing pursuant to Rule 17a-5 under the

Securities Exchange Act of 1934 These financial statements are the responsibility of the Companys
management My responsibility is to express an opinion on these financial statements based on my
audits

conducted my audit in accordance with auditing standards generally accepted in the United
States of America Those standards require that plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial

statements An audit also includes assessing the accounting principles used and significant estimates

made by management as well as evaluating the overall financial statement presentation believe that

my audits provide reasonable basis for my opinion

In my opinion the financial statements referred to above present fairly in all material respects
the financial position of Equities LLC as of December 31 2011 and 2010 and the results of its

operations and cash flows for the years then ended in conformity with accounting principles generally

accepted in the United States of America

My audits were made for the purpose of forming an opinion on the basic financial statements
taken as whole The information contained in Schedules 123 and is presented for the purpose of

additional analysis and is not required part of the basic financial statements but is supplementary
information required by Rule 17a-5 of the Securities and Exchange Act of 1934 Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and in

my opinion is fairly stated in all material respects in relation to the basic financial statements taken as
whole

February 23 2012

Dunwoody Georgia

1832 INDEPENDENCE SQUARE SUITE DUN1OODY GA 30338 770 512-7600 FAX 770 512-0507



CURRENT ASSETS
Cash and cash equalivents

Commissons receivable

Other receivables

Prepaids

TOTAL ASSETS

HL EQUITIES LLC

Statements of Financial Condition

LIABILITIES AND MEMBERS EQUITY

CURRENT LIABILITIES

Commissions payables

MEMBERS EQUITY

TOTAL LIABILITIES AND MEMBERS EQUITY

See Accompanying Notes to the Financial Statements

52257

37500

2.338

ASSETS

As of December 31

2011 2010

45681

50000

330

800

96811

30000

66811

96811

92095

23762

68333

92095



HL EQUITIES LLC

Statements of Operations and

Changes in Members Equity

Year Ended December 31
2011 2010

REVENUE

Commission revenue note 650524 496580
Interest Income 42 83

Total Revenue 650566 496663

EXPENSES

Commission 390315 297948
Overhead note 45844 36144
Professional fees 13323 9908
License and registration fees 6578 7688
Other 6028 6944

Total Expenses 462088 358632

NET INCOME 188478 138031

CAPITAL CONTRIBUTIONS 10000

DISTRIBUTIONS 190000 134000

MEMBERS EQUITY

Beginning of year 68333 54302

End of year 66811 68333

See Accompanying Notes to the Financial Statements



HL EQUITIES LLC

Statements of Cash Flows

Year Ended December 31

2011 2010

CASH FLOWS FROM OPERATING ACTIVITIES

Net income

Adjustments to reconcile net income to cash provided

by used in operating activities

Cash provided by used for

Receivables

Prepaids

Commissions payable

Net Cash Provided by Used in Operating Activities

CASH FLOWS FROM FINANCING ACTIVITIES

Capital contributions

Distributions

Net Cash Provided by Used in Financing Activities

NET INCREASE DECREASE IN CASH AND CASH

EQUIVALENTS

CASH AND CASH EQUIVALENTS

Beginning of year

End of year

188478

12830
1538

6238

183424

190000

190000

6576

52257

45681

138031

396
1262

138897

10000

134000

124000

14897

37360

52257

See Accompanying Notes to the Financial Statements



EQUITIES LLC

NOTES TO FINANCIAL STATEMENTS

NOTE SUMMARY OF ACCOUNTING POLICIES

ORGANIZATION

The Company formed on May 30 2001 operates as broker-dealer in the private placements of Real

Estate Investment Trusts REITS The Company is registered with the Securities and Exchange
Commission SEC the Financial Industry Regulatory Authority FINRA and the states of Georgia
Florida South Carolina North Carolina Maryland Oklahoma Pennsylvania Texas and Virginia

Securities Commissions Pursuant to this registration the Company must maintain minimum Net

Capital as defined by Rule 15c3-1 of the Securities Exchange Act of 1934 of $5000 and is not

authorized to hold securities or funds for customers

INCOME TAXES

The Company is treated as partnership for federal income tax purposes Consequently federal

income taxes are not payable by or provided for the Company Members are taxed individually on

their shares of the Companys earnings The Companys net income or loss is allocated among the

members in accordance with the regulations of the Company

REVENUE RECOGNITION

Commission income and the related expense are recorded when the related REIT is fully subscribed

STATEMENT OF CASH FLOWS

For purposes of the statement of cash flows the company considers all highly liquid debt instruments

with an original maturity of three months or less to be cash equivalents In 2011 and 2010 the

Company made no income tax or interest payments

USE OF ESTIMATES

The preparation of financial statements in accordance with accounting principles generally accepted in

the United States of America requires reliance on accounting information based on estimates which

may or may not come true in the near future

SUBSEQUENT EVENTS

Subsequent events have been evaluated through the report date which is the date the financials were

available to be issued



EQUITIES LLC

NOTES TO FINANCIAL STATEMENTS

CONCLUDED

NOTE SUMMARY OF ACCOUNTING POLICIES-concluded

UNCERTAIN TAX POSITIONS

The Company recognizes the tax benefit from an uncertain tax position only if it is more likely than not

that the tax position will be sustained on examination by the taxing authority based on the technical

merits of the position As of December 31 2011 and 2010 there are no known items which would

result in material accrual related to where the Organization has federal or state attributable tax

positions

NOTE 2- RELATED PARTY TRANSACTIONS

Overhead expense reflects amounts paid to company partially owned by one of the Companys
members for the Companys share of overhead expenses in accordance with an expense allocation

agreement

For 2011 and 2010 all of Companys commission income related to commissions earned on REITS

administrated by company partially owned by one of the Companys members



SCHEDULE

EQUITIES LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

Pursuant to rule 5c3-1 of the

Securities Exchange Act of 1934

DECEMBER 31 2011

Total Members equity 66811

Less non-allowable assets

Prepaids 800
Commissions receivable 20000
Other receivable 330

Net Capital $45681

Allowable to extent of related commissions payable



SCHEDULE

EQUITIES LLC

RECONCILIATION OF NET CAPITAL COMPUTATION
Pursuant to rule 7a-5d4 of the

Securities Exchange Act of 1934

DECEMBER 31 2011

Reported in

Unaudited Part II Reported in Audited

Focus Report Difference Financial Statements

Total Members equity $66811 $66811

Less non allowable assets 21130 21130

Net Capital $45681 $45681

Note the above difference relates to non allowable prepaid

10



SCHEDULE

EQUITIES LLC

COMPUTATION OF AGGREGATE INDEBTEDNESS AND BASIC
NET CAPITAL REQUIREMENT
Pursuant to rule 15c3-1 of the

Securities Exchange Act of 1934

DECEMBER 31 2011

Aggregate Indebtedness

Commissions payable $30000

Total Aggregate Indebtedness $30000

Total Aggregate Indebtedness to

Net Capital .657 to

Basic Net Capital Requirement

Minimum Net Capital requirement $5000

Net Capital SCHEDULE 45681

Excess Net Capital $40681

11



SCHEDULE

EQUITIES LLC

STATEMENT OF EXEMPTION FROM COMPLIANCE
WITH RULE 5c3-3 AND STATEMENT OF

SUBORDINATED LIABILITIES

YEAR ENDED DECEMBER 31 2011

STATEMENT OF EXEMPTION FROM COMPLIANCE WITH RULE 15c3-3

The Company is exempt from compliance with rule 15c3-3 The Company does not carry security
accounts for customers or perform custodial functions relating to customer securities The Company
was in compliance with the conditions of the exemption during the year ended December 31 2011

STATEMENT OF SUBORDINATED LIABILITIES

The Company had no liabilities subordinated to the claims of general creditors as of December 31
2011

12



SCHEDULE

INDEPENDENT AUDITORS REPORT ON
INTERNAL CONTROL STRUCTURE

To the Members of

Equities LLC

Atlanta Georgia

In planning and performing my audit of the financial statements and supplemental schedules of

Equities LLC for the year ended December 31 2011 considered its internal control over financial

reporting as basis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statements but not for the purpose of expressing an opinion on the effectiveness of

Equities LLCs internal control Accordingly do not express an opinion on the effectiveness of the

Organizations internal control

As required by rule 17a-5g1 of the Securities Exchange Commission SEC made study of the

practices and procedures followed by the Company including tests of such practices and procedures
that considered relevant to the objectives in rule 17a-5g in making periodic computations of

Aggregate Indebtedness and Net Capital under rule 17a-3a11 and for determining compliance with

the exemptive provisions of rule 15c3-3 Because the Company does not carry security accounts for

customers or perform custodial functions relating to customer securities did not review the practices
and procedures followed by the Company in making the quarterly securities examinations counts
verifications and comparisons the recordation of differences required by rule 17a-13 or in complying
with the requirements for prompt payment for securities under section of Regulation of the Board of

Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an internal control
and the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility
estimates and judgments by management are required to assess the expected benefits and related

costs of controls and of the practices and procedures referred to in the preceding paragraph and to

assess whether those practices and procedures can be expected to achieve the SECs above-
mentioned objective Two of the objectives of an internal control and the practices and procedures are
to provide management with reasonable but not absolute assurance that assets for which the

Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded properly to

permit the preparation of financial statements in accordance with accounting principles generally

accepted in the United States of America Rule 7a-5g lists additional objectives of the practices and
procedures listed in the preceding paragraph

Because of inherent limitations in any internal control or the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate because of changes in conditions

or that the effectiveness of their design and operation may deteriorate

13



SCHEDULE

INDEPENDENT AUDITORS REPORT ON
INTERNAL CONTROL STRUCTURE

CONCLUDED

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is deficiency or combination of deficiencies

in internal control that is less severe than material weakness yet important enough to merit attention

by those charged with governance consider the following deficiency in internal controls to be

significant deficiency

There is an inherent inadequate segregation of duties due to the small nature of the Company

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the financial statements will not be prevented or

detected and corrected on timely basis My consideration of internal control over financial reporting

was for the limited purpose described in the first paragraph of this section and would not necessarily

identify all deficiencies in internal control that might be significant deficiencies or material weaknesses
However believe the significant deficiency described above is not material weakness

understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do
not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and my study believe that the Companys practices and

procedures were adequate at December 31 2011 to meet the SECs objective

This report is intended solely for the use of management the SEC and other regulatory agencies
which rely on Rule 17a-5g under the Securities Exchange Act of 1934 in their regulation of registered

brokers and dealers and is not intended to be and should not be used for any other purpose

February 23 2012

Dunwoody Georgia

14
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DUNW000S GA 303S

ad 770 512-7600 FAX 770 512-0507

SCHEDULE

INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED -UPON PROCEDURES
RELATED TO AN ENTITYS SIPC ASSESSMENT RECONCILIATION

To the Members of

HL Equities LLC

Atlanta Georgia

In accordance with Rule 17a-5e under the Securities Exchange Act of 1934 have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessments and

Payments Assessment Reconciliation Form SIPC-7l to the Securities Investor Protection

Corporation SIPC for the year ended December 31 2011 which were agreed to by HL Equities LLC
and the Securities and Exchange Commission Financial Industry Regulatory Authority Inc SIPC and

other designated examining authority or specified parties of report solely to assist you and the other

specified parties in evaluating HL Equities LLCs compliance with the applicable instructions of the

General Assessment Reconciliation Form SIPC-7 HL Equities LLCs management is responsible

for the HL Equities LLCs compliance with those requirements This agreed-upon procedures

engagement was conducted in accordance with attestation standards established by the American

Institute of Certified Public Accountants The sufficiency of these procedures is solely the responsibility

of those parties specified in this report Consequently make no representation regarding the

sufficiency of the procedures described below either for the purpose for which this report has been

requested or for any other purpose The procedures performed and findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

records entries noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31
2011 as applicable with the amounts reported in Form SIPC-7 for the year ended December 31 2011

noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers

noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7

on which it was originally computed noting no differences

was not engaged to and did not conduct an examination the objective of which would be the

expression of my opinion on compliance Accordingly do not express such an opinion Had

performed additional procedures other matters might have come to my attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

C-

February 23 2012

Dunwoody Georgia

15



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 9285 Washington D.C 200902185

202-371-8300

General Assessment Reconciliation

For the tiscal year ended fi/IM.klb 31 20j_j
Ru-ed esrekilty the uccilons in your Working Cony beftre compleIm lirir Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Nrne of Member address Designated Examining Aulhtity 34 Act regisirolion no cad month in whoh fiscal year ends Icr

purposes ol the audit lequirorirent ol SEC Rule 17x5

053371 FINRA DEC

HLEQUITIESLLC 616
1175 PEACHTREE STREET NE
110 COLONY SQ NE STE t20

ATLANTA cA 30361-6206

No If any ci the information shown on the

mailirtg label requires correctIon please e-mail

any to lorm@sipc.org and so

indicate on the loan filed

Hama and telephone number of person to

COfliSOl lespeclirlg this loan

General Assessment item 2e from page

Less payment made with SIPC-6 flied exclude interest

1/Jf
Data Paid

t.csc prier overpayment aoplied

Assessment balance due or overpayment

lnlres1 computed on late payment see instruction for duys at 21% per annum

Total assessment balance and interest due or overpayment carned lorwar

PAID W1TI-l TEllS FORM
Check enclosed payable to SlPC

Total ifiUSt be same as above

Overpayment carried forward

L_

pp/

Subsidiaries and predecessors included in this form givo name- and 1534 Act ragisiraion numoor

The SIPC member submitting this form end the

person by whom it is executed represent thereby

that all information contained herein is true cc act

and complete

Dates
____________
Postmarked

Catculalions _________

Sxceptions

Disposition at exceptions

Received Reviewed

Ducumonte tic _____________

SIPC-7

33-REV 7110

sIPc-7

133-REV 7111

atd heO day of t4111 20

This form and the assessment payment is due 60 days atter the end ot the fiscal year Retain the Working Copy of this form
for period of not less than yenrs the latest years in an easily accessible place

orward Copy

16



Rem No

2a Total eenue FOCUS Line r2/Pafl hA Line Carte 4035

2b Adthtions

Toal revenues from the securities inss ci nubuic.aren except toreign subsidiaries and

predecessors not included above

Net loss tram principal
Ira sactiwis in securities in trading accounts

Net toss horn
principat

transactions in commoditics in trading aocwmlz

Interest and dividend opensc dethicied in do mining item 2a

Net tcss rem monagement ci or participation in the underwrllinQ nt distribution oi cucurltios

Expenses other than advertising printing registration
lees and hegal tees deducted in determining net

protit tram management ci or participation in underwriting or distribution of securities

Net loss tram securities in investment accounts

Total additions

ii Total interest cccl dividend expense FOCUS Line 22/PART itA Lme 13

Code 4075 plus line 2h4 above hut not in excess

ot total ininrost and dividend incemir

II 40% ci margin intiet earned on customers securittas

accounts tO% at FOCUS iirm Code 3960

Enter te greater ol line or ii

Total deductions

2d SIPC Mel Operating Revenues

2c tnneiai Aszessment .0025

DETERMINATION OF SPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Amounts icr the lial ceriod

beginmrg

and ending

llmInate cents

5O

2c Oedution

Reenuee from the distribulion at shares et registered open end investment company or unit

investment trust from the sale at variable annuities treat the business ci insurance morn investment

advisory oeriecs rendered to rediOtorad investment companies or insurance company coparale

accounts and train transactions in security futures products

Revenues front commodity transactions

Commissions floor brokerage and otearance paid to other SIPC irnutboss in connection with

securities transaciion

Reimbursements tar postage in connection with proxy solicitation

Not gain from securities in investment accounts

100% ci commissions and markups earned runt transactions in cortificatas of deposit arid

ii Treasury cills bankers acceptances or corninorciat paper that mature nine months or lena

from issuance date

Drecl expenses of printing advarhising and iuga fees incurred in connection ith other revenue

related to the securities busineso revenue defined by Section i65L of the Act

Other revenue not related either
directly

or tndiroctty to the securitieS business

Situ tnstructin

Deductions in excess ot $100000 require documenlalion

sQ2
to page tine 2.A

17


